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WARNING - The informaton given by Strategic Global Fund is general information only and is not intended to be advice. You should therefore 
consider whether the information is appropriate to your needs before acting on it, seeking advice from a financial adviser or stockbroker as 
necessary.  DISCLAIMER - The responsible entity for the Fund is One Managed Investment Funds Limited (ACN 117 400 987) (AFSL 297042) 
(“OMIFL”). The information contained in this document was not prepared by OMIFL but prepared by other parties. All of the commentary, 
statements of opinion and recommendations contain only general advice and have not taken into account your personal circumstances. This 
report contains general financial product advice only.  Any investment in the Strategic Global Fund or OMIFL products need to be made in 
accordance with and after reading the Product Disclosure Statement and Additional Product Disclosure Statement dated 6 December 2017. 
The opinions, advice, recommendations and other information contained in this report, whether express or implied, are published or made by 
JBS Investments Australia Holdings Limited (JBS) in good faith in relation to the facts known at the time of preparation. Information is current 
as at 30 June 2018. Past performance is not indicative of future performance. Limitation of liability:  Whilst all care has been taken in prepara-
tion of this report, to the maximum extent permitted by law, neither JBS or OMIFL will be liable in any way for any loss or damage suffered by 
you through use or reliance on this information. JBS and OMIFL’s liability for negligence, breach of contract or contravention of any law, which 
cannot be lawfully excluded, is limited, at JBS’s option and to the maximum extent permitted by law, to resupplying this information or any part 
of it to you, or to paying for the resupply of this information or any part of it to you.
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FUND FACTS

Structure Global equity fund 

Fund Manager JBS Investments

Currency AUD, unhedged

Unit Valuation Monthly

Minimum Investment $20,000

Investment Strategy Event driven global value

Distribution frequency Annually at 30 June

TOP TEN HOLDINGS1 
Company  Sector

3SBio Medical

Vistra Energy Utilities

Crown Holdings Packaging

Graphic Packaging Corp Packaging

MagnaChip Semiconduc-
tor

Technology

Nexstar Broadcasting Telecommunications

LKQ Consumer Discretionary

Sberbank Banking

ECN Capital Finance

Vista Outdoor Consumer Discretionary

NET PERFORMANCE

PERFORMANCE CHART

• Specialised Global Equity Fund

• Invests Globally in Strong, Dominant Businesses 
with Sustainable Competitive Advantages

• Benchmark Unaware

• Relatively Concentrated Portfolio

• Maintains Long-Term Investment Horizon

FUND FEATURES
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1 Month -9.93%
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1 year -17.15%



Although recent price movements may feel painful in the 
short-term, the reality is that as prices decrease, risk 
decreases as well. In simple terms, the lower the price you 
pay, the better the prospect for higher returns in the 
future. As a result, when we survey our current portfolio 
we are incredibly excited about the long-term perfor-
mance prospects given how cheap our holdings are rela-
tive to market averages over a long period of time as well 
as on a standalone basis. 

In this report, we seek to explain the recent market sell 
off and provide a greater level of detail than normal in 
relation to our existing holdings. Our goal is for you to 
understand exactly what you own via your ownership of 
SGF units, how we see the quality of those holdings, the 
current valuation and our target valuation.

To Our Unitholders

John Sampson
Chief Investment Officer



The end of 2018 saw a brutal equity market sell-off which impacted the market price 
of many of SGF’s holdings. The sell-off was initially concentrated amongst companies 
that were directly exposed to the US / China trade war stand-off and rising interest rates 
in the US. As the quarter wore on however, the sell-off spread to include companies in  
other sectors. 

The Chinese market fell by 25% over the past 12 months. The MSCI AC World Index 
fell by over 10% over the quarter. During the quarter, 10 of the 11 industry sectors fell 
in US-dollar terms. Energy (-22%) and IT (-17%) fell by the largest amount. US markets 
had their worst December since the great depression year of 1931!

Looking back, prior to the sell-off, it was evident that many stocks in the market had 
reached speculative levels of valuation. At that point in time money-losing businesses 
had outperformed profitable business in the US for the year. Our view is that shares rep-
resent ownership stakes in businesses. Accordingly, we feel confident that markets will 
revert back to historical norms whereby actual cash flow and earnings matter the most 
to investors. As a result of this view, we stayed away from money-losing speculative po-
sitions and stuck to our core strategy of owning well-financed businesses that generate 
strong free cash flow. This was not sufficient to avoid the sell-off given the indiscrimi-
nant nature of the sell-off despite the higher quality names in the portfolio. 

As we wrote above, although negative price movements can feel painful in the short-
term, the reality is that as prices decrease risk decreases as well. In simple terms, the 
lower the price you pay the better the prospect for higher returns in the future. When 
we survey our current portfolio we are incredibly excited about the long-term perfor-
mance prospects given how cheap and high quality our holdings are. 

Market 
Observations



Investment Philosophy

To recap, our investment philosophy is simple, straightforward and consistent. We se-
lect shares for the SGF portfolio based on three core principles. The first is to search for 
areas where we expect to find misunderstood and out-of-favour companies. We believe 
that this is where the best investment opportunities are often found. The second criti-
cal step is to ensure that the quality of the business is high. That is, the company must 
be profitable and earn a decent return on the capital employed in its business and be a 
dominant business. Thirdly, we must insure that we pay a cheap price for the company. 
This final step is perhaps the most crucial factor in determining what rate of return we 
will earn on the investment. 

Once we have identified a company or situation that is in transition and possibly mis-
understood, our investment process begins with a research effort that seeks to value the 
target company. Although share prices often react to emotion in the short term, they 
generally trade toward fair value over the long term. Therefore, if we do a good job at 
identifying mispriced businesses, the market will likely agree with us in due course. For 
an individual position, the typical waiting period for the market to revalue a business 
on the basis of the underlying fundamentals is up to 2 or 3 years. Sometimes, the aver-
age waiting period can be much shorter. In recent times, we feel that the waiting period 
for markets to catch up to company fundamentals is taking longer. 

When it comes to the share market, if we are correct in our analytical and valuation 
work in relation to companies, our effort will be well rewarded - eventually. A crucial 
point is that no sustainable investment strategy, regardless of how logical, works all the 
time. The important thing for us is to stick to our strategy even when it is not working 
over shorter time periods. And that is what we do in the management of your funds. 

The Advantage of a 
Long Term View



Putting ourselves in your shoes, given the recent market conditions, there are a few 
important observations we think are appropriate.

Sell-offs are Relatively Commonplace

The definition of a bear market is a period where the share market goes down 20% or 
more, from the highest point to subsequent lowest point. This happens relatively fre-
quently. Between 1900 and 2014, there were 32 bear markets. Statistically, they occur 
about 1 out of every 3.5 years and last an average of 367 days.

Uncertainty Creates Opportunities

It may be that the market has not yet found a bottom and turbulence will continue as 
the year rolls on. A big driver of this volatility has been a Trump-led White House, 
which is unpredictable in terms of policies and announcements, to put it mildly. There 
is currently a great level of uncertainty in the market. The level of uncertainty is almost 
approaching that felt in the GFC. It is always during such periods of great uncertainty 
of the best opportunities to buy can be found. 

Bull markets follow bear markets 

There have been 14 bull markets (defined as an increase of 20% or more in the share 
market) since 1930. While bull markets have often lasted for multi-year periods, a 
significant portion of the gains typically accrue during the early months of a bull mar-
ket rally. For example, after declining by nearly 40% in 2008, the S&P 500 continued its 
drop until it bottomed at 683 on 9 March 2009. From there it climbed by over 100% in 
the following 48 months. Investors who are prone to move entirely out of stocks during 
bear market declines have a strong tendancy to miss the subsequent rebound. As a case 
in point, markets to date in January 2019 have staged a strong recovery. 

Riches in the 
Rubble

“I buy when other 
people are selling.” 
J.P. Getty



The Rebound Effect

The tables below set out the historical forward performance over certain time periods following significant 
market drops2 : 

Russell 2000 Since 1979 Forward Performance (cummulative)

Quarter Ending Quarterly 
performance

One Year Three Years Five Years

Dec 1987 -29.1% 25.0% 17.0% 102.4%

Dec 2008 -26.1% 27.2% 54.6% 149.7%

Sept 1990 -24.5% 45.1% 110.5% 166.6%

Sept 2011 -21.9% 31.9% 78.3% 108.4%

Sept 2002 -21.4% 36.5% 91.3% 136.1%

Sept 2001 -20.8% -9.3% 47.0% 90.6%

Sept 1998 -20.1% 19.1% 15.8% 43.3%

Sept 1981 -17.5% 8.8% 69.7% 126.8%

Mar 2009 -15.0% 62.8% 104.4% 196.9%

Mar 1980 -12.8% 72.1% 138.0% 176.3%

Average -20.9% 31.9% 72.7% 129.7%

S&P 500 Since 1926 Forward Performance (cummulative)

Quarter Ending Quarterly 
performance

One Year Three Years Five Years

June 1932 -37.7% 162.9% 170.5% 344.8%

Sept 1931 -33.6% -9.6% 13.1% 118.2%

Dec 1929 -27.8% -24.9% -60.9% -40.7%

Sept 1974 -25.2% 38.1% 72.7% 117.5%

Dec 1987 -22.6% 16.8% 48.8% 109.0%

Dec 2008 -21.9% 26.5% 48.6% 128.2%

Dec 1937 -21.4% 31.1% 17.8% 25.4%

June 1962 -20.6% 31.2% 69.2% 94.8%

Mar 1938 -18.6% 35.2% 38.2% 84.5%

Sept 1946 -18.0% 6.4% 24.5% 115.4%

June 1970 -18.0% 41.9% 57.4% 56.3%

June 1930 -17.7% -23.4% -34.7% -32.8%

Sept 2002 -17.3% 0.3% 27.0% 66.3%

Average -23.1% 25.6% 37.9% 91.3%

Source: Wall Street Journal



Benefits of Avoiding Leverage 

Investors that do not employ leverage in their share market investing, such as SGF, are 
not forced sellers when markets decline. This means that unlike leveraged investors that 
face the prospect of margin calls, non-leveraged investors are well placed to patiently 
wait out market declines and, better yet, buy discounted shares.

Patience 

We strongly believe that many investors do not have the patience that we have and that 
this is our strongest competitive advantage. As a fund is made up of many individual 
investors we are only as strong as the patience of our investors. We require our investors 
to have a similar timeframe that we have in order to achieve a satisfactory outcome.

Our Yardstick: Valuation Levels 

When markets are particularly turbulent and we have had a period of down perfor-
mance, our yardstick, for how we assess the future potential of our holdings is to con-
sider what the current valuations imply for future prices. Although a very low valuation 
does not prevent the share price from falling in the short-term, it is very meaningful 
when predicting long-term returns. These returns will come in the form of the compa-
ny distributing its earnings to shareholders as dividends or stock buybacks. Alternative-
ly, the company will continue to use its earnings to make acquisitions and invest in its 
business which in turn will increase its future earnings - with the result that its earnings 
will reach a level investors cannot ignore, and the share price will be bid up or the com-
pany will be taken over at a premium. 

Detailed Portfolio Review

We have always viewed the success or failure of our stock purchases over a three year 
or longer period. It is inherent in our process that the individual shares we own can 
change in value substantially (up or down). When we carefully review our portfolio 
businesses, it is our assessment, on a conservative basis, that the current low valuations 
provide a compelling prospect of favourable returns in the future. We have a high level 
of conviction about this. As always, the risk is time. It is not possible to ascertain when 
the market will recognise the underlying fundamental value in our positions. 

Riches in the 
Rubble
cont.



Our Portfolio 
Companies

Our investment approach 
gives us the freedom
to make investments across a 
broad spectrum of industries, 
wherever we see the most 
compelling opportunity.

Vistra Energy 
NYSE Symbol: VST

Vistra Energy is a large, integrated power company based in 
Texas with about 5,400 employees. Vistra’s retail brands serve 
approximately 2.9 million residential, commercial, and indus-
trial customers and its generation fleet totals approximately 
41,000 megawatts of highly efficient generation capacity.

Sberbank 
LSE Symbol: SBER

Sberbank is the largest bank in Russia and a leading interna-
tional financial institution. It is Russia’s most valuable brand. 
Sberbank has a more than 30% share of the aggregate Russian 
banking sector assets. As the holder of around 45% of the 
country’s retail deposits, it acts as the key lender to the Russian 
economy and private clients. Sberbank provides more than 
41% of consumer loans. It has an almost 34% share of the cor-
porate lending market and a 56% share in mortgage lending.

LKQ Corp
NASDAQ Symbol: LKQ

LKQ Corp is a leading provider of alternative and specialty 
parts to repair cars. It generates annual revenues of $11.9B 
from its 1,750 facilities worldwide and it has 49,000 employees.

Adient 
NYSE Symbol: ADNT

Adient is the world’s largest automotive seating supplier with 
approximately 33% global share. It has nearly double the 
market share of its closest competitor. It makes one in three 
car seats globally. The company generates over $17 billion in 
annual revenue.

Crown Holdings
NYSE Symbol: CCK

Founded in 1892, Crown is one of the largest packaging com-
panies in the world, being the #1 producer of food cans and 
#2 producer of beverage cans in the world. It operates in 36 
countries. Employees: 24,000. Revenue: $8.7 billion.

Nexstar 
NASDAQ Symbol: NXST

Nexstar Media Group is one of the largest local TV station 
operators in the US with the reach of 174  television stations in 
100 markets addressing nearly 38.7% of US television house-
holds. Nexstar generates over $2.3 billion in revenue. 



Portfolio 
Highlights

SGF’s portfolio contains a mix of businesses which 
serve a broader range of customer bases across a 
range of different geographies. 

Adient is an automotive seating supplier that is responsible for making one in 
three car seats worldwide. The business is of a global scale with 85,000 employees 
and over US$17 billion in revenue. It is diversified across car company customers 
and regions. It recently launched a joint venture with Boeing to make commercial 
aerospace seating. 

The Company has been going through tough times recently from an operational 
point of view with several manufacturing problems in both its North American 
and European seat structures business. As a result of these manufacturing issues, 
Adient’s profitability has deteriorated as it has incurred additional labour costs, 
extra freight and material costs in an attempt to minimise the impact on its cus-
tomers. It has also had to compensate its automaker customers for disruptions to 
their production line caused by Adient’s delayed delivery of seats.

The company does not have a demand problem as evidenced by its $17 billion in 
revenue. But, it does have significant problems to fix and this makes the invest-
ment a turnaround. A new CEO has taken charge of the business and is midway 
through a 100 day review. The current problems have accumulated in Adient 
paying its competitors for products that it was unable to produce itself in a timely 
manner. We estimate that these products were likely purchased at very unfavour-
able prices given that its competitors were hardly going to give Adient a break. 

Importantly, however, we believe Adient’s problems are not systemic to the com-
pany and are fixable. To put the currently low valuation in context, Adient cur-
rently trades for only 2 times what it earned two years ago before these problems 
arose. We believe that in two years, Adient should be earning an amount that puts 
the current shares on a price to earnings multiple of around 4x. 

Adient 



Portfolio 
Highlights
cont.

Additionally, the company has a hidden asset in the form of its joint venture with 
Boeing. The plan from this joint venture is to generate over $1 billion in aero-
space seat sales. Aerospace seating should generate much higher margins than 
car seating. Accordingly, in a few years time, it is possible that Adient’s aerospace 
joint venture will be worth a significant part of the current market value.

By the Numbers3 

Quarter End Price:    $15.06

Target Price:     $59.20
 
Upside   293%

LKQ Corp 

LKQ Corp is a global distributor of alternative replacement parts and compo-
nents used in the repair and maintenance of vehicles. Buyers of vehicle replace-
ment parts have the option to purchase from the following sources: 

• new products produced by original equipment manufacturers (“OEMs”,  
 i.e. car companies, Toyota etc.);
• new products produced by non-OEMs, which are referred to as  
 aftermarket products, such as those made by LQK Corp; 
• recycled products obtained from salvage vehicles.

Buying from LKQ makes a lot of sense to its clients (mechanics):

• The price is about 30% cheaper than buying new OEM products, which is  
 very attractive to repair shops trying to keep their costs down.

• LKQ sources and delivers aftermarket parts to independent repair shops  
 in a timely manner. This is critical as such customers require parts 
 delivered within a few hours. 

• LKQ helps insurance companies save money as not only are parts 

EPS estimate 2020:   $5.92

Forward P/E ratio:   2.54x
 
P/E at target price: 10x



Portfolio 
Highlights
cont.

 delivered cheaper than other sources but they are also delivered quickly.  
 This is important to insurers who often will be paying for the cost of a  
 hire car whilst a customer’s car is being repaired.

The above advantages LKQ provides to its customers make it a very competi-
tively advantaged business that will continue to take market share away from 
more expensive but otherwise indistinguishable competing parts sold by OEMs. 
This provides sustainable growth potential well into the future. LKQ remains the 
dominant player in its industry by a very large amount. Its business is three times 
the size of its next competitor in Europe with its $5.7 billion in revenue. It holds a 
number one position in each of its markets.

We have admired LKQ for several years but never purchased the stock as it has 
never been cheap enough to interest us despite the high-quality nature of its 
business. This changed last year when the company reported a poor quarter and 
the shares declined meaningfully. Since then, the shares declined further with the 
market. As a result, we’ve had the opportunity to increase our holding in LKQ.

At a historically low multiple of earnings (9.6x P/E 2019E), versus its long term 
historical average of 17 times earnings, the company’s shares represent compel-
ling value. We believe the company’s shares are set to perform strongly in 2019 
driven by:

• First, strong organic sales growth in North America and Europe 
 together with the integration of their recent European acquisition  
 (a company called Stahlgruber);

• Secondly, LKQ commenced its first ever share buyback program, which  
 will shrink the outstanding share count; and  

• Thirdly, we also forecast a meaningful debt reduction to take place. The  
 Company took on debt to purchase Stahlgruber, but with its ample and  
 growing free cash flow, it will be in a good position to pay down debt.

Taken together, we forecast earnings growing by 19% in 2019. We believe that 
LKQ is a ‘growth at a reasonable price’ investment and our price target is $42. We 
believe that downside risk is fairly modest given the low valuation and strong 
long-term growth prospects.



Portfolio 
Highlights
cont.

By the Numbers4 

Quarter End Price:    $23.73

Target Price:     $42.02
 
Upside:   77%

Vistra Energy

The largest holding in SGF is Vistra Energy, which held up well over the quarter 
as compared to the wider market sell-off. Although the Company is the largest 
power retailer in Texas, and one of the largest in all of the US, Vistra trades at 
a remarkably low valuation. This is partly understandable given the Company’s 
recent exit from bankruptcy. It can take a time for the shareholder base to 
rotate from the debtholders who received Vistra shares as part of the bankruptcy 
process. As they were never deliberate purchasers of the shares such parties are 
naturally reluctant shareholders and will look to sell sooner rather than later. 

The Company currently trades at a remarkable 20% free cash flow earnings yield5. 
To put that in context, should the company pay all of its earnings as dividends, 
the dividend yield would be 20%. Now, the Company won’t pay out all its 
earnings as dividends but will retain the bulk of them to further grow the busi-
ness. However, we still expect that a significant part of this free cash flow will be 
returned to shareholders. Should the business trade closer to its competitor 
multiples, we see significant upside to the shares. Our price target is $64, as 
compared to the current price in the low $20s.

By the Numbers6 

Quarter End Price:    $22.89   F/FCF multiple 2020:   5.09x

Target Price:     $64.09  Upside:     280%
 

EPS estimate 2019:   $2.47

Forward P/E ratio:   9.60x
 
P/E at target price: 17x



Portfolio 
Highlights
cont.

MagnaChip 

One of the largest decliners in price terms amongst the portfolio over the past 
quarter was MagnaChip. Interestingly, this is an investment that we are incredibly 
excited about. The price action goes against the significant progress the Company 
is continuing to make. 

We believe the reason for MagnaChip’s price decline is not the results of the 
Company, which have been excellent, but rather because the Company has been 
grouped in with the memory chipmaker sector. This sector has been hit very 
hard. It is a cyclical industry where memory check prices and margins have been 
declining from high levels. As a result, investors have sold out of the sector heav-
ily. However, MagnaChip doesn’t have the cyclical exposure that these companies 
do and has been unfairly grouped with them. We are looking to take advantage of 
the current price weakness and started to cautiously increase our position.

MagnaChip comprises two divisions:

• a very high growth OLED business; and
• a lesser quality foundry business. 

During the quarter, we were excited by indications given by management that 
they will consider selling the foundry business. We welcome this development, 
should it occur, as foundry businesses typically receive low multiples from inves-
tors. Should this business sell for one times sales, which we think would be a fair 
price, this would represent $200 million, which is roughly equal to the current 
market capitalisation. Should a sale take place on such terms, we would
essentially receive the rest of the business for free7. 

As importantly, such a simplification of the business structure would allow inves-
tors to more easily identify the incredible growth taking place in the OLED busi-
ness. As we have written previously, OLED screens are enjoying rapid growth. 
OLEDs offer many advantages over both LCDs and LEDs: the plastic, organic lay-
ers of an OLED are thinner, lighter and more flexible than the crystalline layers in 
an LED or LCD. As costs have come down, this has led to rapid growth. Its OLED 
business grew revenue on a year on year basis by over 232%. The fact that we can 
purchase such an amazing business so cheaply is of great interest to us. 



Portfolio 
Highlights
cont.

Our price target on the stock is $30 versus the current quote of around $6.  Al-
though this represents a very large upside to the current price, we believe that 
such a valuation would equate to 10 times the OLED net profit in 2020. This 
multiple is far lower than other businesses exposed to the growth of the OLED 
industry. 

By the Numbers8 

Quarter End Price:    $6.21

Target Price:     $30.00
 
Upside   483%

Nexstar

There was an exciting development at portfolio holding Nexstar, which agreed to 
purchase Tribune Media. The transaction creates the largest pure play broadcast 
television group in the US with broad geographic reach and scale. The financial 
terms of the transaction are particularly compelling. The deal increases Nexstar’s 
pro forma average 2018/2019 free cash flow per share by approximately 46% to 
more than $900 million, or approximately $19.50 per share. At the current price 
of around $80, this represents a P/E ratio of around 4.21x. 

By the Numbers9 

Quarter End Price:    $78.64

Target Price:     $140.00
 
Upside   78%

EPS estimate 2020:   $2.00

Forward P/E ratio:   3.11x
 
P/E at target price: 15x

EPS estimate 2020:   $19.50

Forward P/FCF ratio:   4.21x
 
P/E at target price: 7.17x



Portfolio 
Highlights
cont.

Crown Holdings

Crown Holdings is a 125 year old business that is a worldwide leader in the 
design, manufacture and sale of packaging products for consumer goods. The 
Company’s primary products include steel and aluminum cans for food, bever-
age, household and other consumer products, glass bottles for beverage products 
and metal vacuum closures, steel crowns and caps. Customers include industry 
giants as Coca-Cola. The Company operated 143 plants throughout 36 countries 
and had approximately 24,000 employees. Revenue for the Company in 2017 was 
$8.7 billion with 78% derived from operations outside the U.S.

Crown shares have not escaped the recent market decline. Elevated debt associ-
ated with the Company’s Signode acquisition and the recent sharp equity market 
correction have hindered share price performance. At the current price, Crown 
shares appear to be unusually inexpensive and represent a compelling risk-re-
ward for long-term investors such as SGF. Management alluded to the shares 
as being “extremely undervalued” and noted that it could choose to repurchase 
shares in 2019 if the valuation remained depressed.

The company has a long history of strong and recurring free cash flow (FCF) 
and a proven track record of deleveraging post-acquisition. Crown has increased 
adjusted EPS from $2.99 in 2013 to around $5.20 in 2018. As Crown rapidly pays 
down the acquisition debt, as it has done in the past, there should be a two-
fold impact: significant equity accretion and a moderate upward rerating of the 
multiple. Using a moderately higher multiple of EBITDA and FCF on our 2019 
estimates, we expect Crown shares to appreciate significantly over the next 12-18 
months. Our target is $70 versus the quarter end price of $41.57.

By the Numbers10 

Quarter End Price:    $41.57

Target Price:     $70.00
 
Upside   68%

EPS estimate 2020:   $6.04

Forward P/E ratio:   6.88x
 
P/E at target price: 11.59x



Conclusion

We thank you, our unitholders, for your support and 
trust. As we look toward the future, we affirm our 
commitment to staying focused on long-term value 
creation to repay your trust.

We will write to you following the end of the next quarter. Following investor 
feedback, we have elected to move our reporting from half year to quarterly in 
line with our other Funds. 

We leave you with the following timely quote:

“A little history here: During the Depression, the Dow hit its low, 41, on July 8, 
1932. Economic conditions, though, kept deteriorating until Franklin D. Roos-
evelt took office in March 1933. By that time, the market had already advanced 
30 per cent. Or think back to the early days of World War II, when things were 
going badly for the United States in Europe and the Pacific. The market hit 
bottom in April 1942, well before Allied fortunes turned. Again, in the early 
1980s, the time to buy stocks was when inflation raged and the economy was in 
the tank. In short, bad news is an investor’s best friend. It lets you buy a slice of 
America’s future at a marked-down price.

Over the long term, the stock market news will be good. In the 20th century, 
the United States endured two world wars and other traumatic and expensive 
military conflicts; the Depression; a dozen or so recessions and financial panics; 
oil shocks; a flu epidemic; and the resignation of a disgraced president. Yet the 
Dow rose from 66 to 11,497.”

Warren E. Buffett

Further Updates 



Endnotes
1 Top 10 holdings are listed in no particular order.
2  Note that every period is different and there is no assurance than the current situation will lead to a 
similar rebound.  
3  The estimated target prices are internally generated by our research team. There is no guarantee that 
our internal price targets will be met. Research supporting our target prices of holdings have been prepared 
for the our use only and must not be copied, either in whole or in part, or distributed to any other person. If 
you are not the intended recipient, you must not use or disclose this research in any way. If you received it in 
error, please tell us immediately by return e-mail and delete the document. We do not guarantee the integrity 
of any e-mails or attached files and are not responsible for any changes made to them by any other person.
Nothing in this research or related price targets shall be construed as a solicitation to buy or sell any security 
or product, or to engage in or refrain from engaging in any transaction. This research is based on information 
obtained from sources believed to be reliable, but JBS and OMIFL (together “We”) do not make any represen-
tation or warranty that it is accurate, complete or up to date. We accept no obligation to correct or update the 
information or opinions in it. Opinions expressed are subject to change without notice. We accept no liability 
whatsoever for any direct, indirect, consequential or other loss arising from any use of this research and/or 
further communication in relation to this research. 
4  See Note 2 above. 
5 The Earnings Yield is the inverse of the Price to Earnings Ratio (or P/E Ratio), that is, Earnings divid-
ed by Price. It shows the company’s earnings as a yield relative to the purchase price of the shares. For exam-
ple, a company trading at a P/E ratio of 20x would have an Earnings Yield of 5%. It is a useful way of compar-
ing different investments. 
6 See Note 2 above.
7 More accurately, our net purchase price would reduce by this amount plus the net debt of the Compa-
ny.
8 See Note 2 above.
9 See Note 2 above.
10 See Note 2 above.
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