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PERFORMANCE CHART

NET PERFORMANCE

Specialised Global Equity Fund
Invests Globally in Strong, Dominant Businesses
with Sustainable Competitive Advantages
Benchmark Unaware
Relatively Concentrated Portfolio
Maintains Long-Term Investment Horizon

GEOGRAPHICAL EXPOSURE

INDUSTRY EXPOSURE
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WARNING - The information given by Strategic Global Fund is general information only and is not intended to be advice. You should therefore consider
whether the information is appropriate to your needs before acting on it, seeking advice from a financial adviser or stockbroker as necessary.
DISCLAIMER - The responsible entity for the Fund is One Managed Investment Funds Limited (ACN 117 400 987) (AFSL 297042) (“OMIFL”). The
information contained in this document was not prepared by OMIFL but prepared by other parties. All of the commentary, statements of opinion and
recommendations contain only general advice and have not taken into account your personal circumstances. This report contains general financial
product advice only. Any investment in the Strategic Global Fund or OMIFL products need to be made in accordance with and after reading the Product
Disclosure Statement (PDS) and Additional Information Booklet (AIB) dated 27 June 2019 available at www.sgf.com.au. Investors should consider the
PDS and AIB before deciding whether to invest in the Fund or continue to hold units in the Fund. The opinions, advice, recommendations and other
information contained in this report, whether express or implied, are published or made by JBS Investments Australia Holdings Limited (JBS) in good faith
in relation to the facts known at the time of preparation. Information is current as at 12 November 2019. Past performance is not indicative of future
performance. Limitation of liability: Whilst all care has been taken in preparation of this report, to the maximum extent permitted by law, neither JBS or
OMIFL will be liable in any way for any loss or damage suffered by you through use or reliance on this information. JBS and OMIFL’s liability for
negligence, breach of contract or contravention of any law, which cannot be lawfully excluded, is limited, at JBS’s option and to the maximum extent
permitted by law, to resupplying this information or any part of it to you, or to paying for the resupply of this information or any part of it to you.
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• Fund returned a strong 3.43% for October and strong year to date returns of 30.75%
• New positions initiated; solid business achievements from core positions
• Continuing focus on finding the best investment ideas 

BLOSSOMS IN THE DESERT: AMAZING BUSINESSES (AND RETURNS) IN A MUNDANE INDUSTRY

COMMENTARY

The month of October saw continued strong performance across the 
broad range of SGF’s holdings. Core position Crown Holdings has 
delivered solid performance for the Fund with Crown’s shareholders 
benefitting from a 75% total shareholder return in the year to date, 
far in excess of its peers. Crown Holdings was formerly known by 
the less-than-exciting name of Crown, Cork and Seal. It is involved in 
the less-than-exciting industry of making rigid packaging products for 
food and beverage companies. 

This is not typically a high profit industry marked by fat profit margins. Crown however is a blossom in the des-
ert. Due to its large scale and relentless focus on cost reduction, Crown maintains market leading profit margins. 
Crown delivered strong and stable cash flows across all of its business divisions enabling the company to reduce 
debt.  The business is very preditable;  you could set your watch by the reliability of Crown’s earnings. Our original 
opportunity to acquire Crown at an attractive price was created by an investor sell-off following Crown making 
a major acquisition. So we took comfort from company management recently confirming that they do not plan 
to pursue acquisitions as part of their strategic plan. Crown’s strong performance should enable the company to 
return substantial capital to its shareholders. We expect the announcement of a large special dividend or buyback 
plan soon, which would be icing on the cake for SGF. 

SGF has also benefited from the 50.79% year-to-date increase in the price of an unsung hero in the portfolio: GPK 
Holdings.  This is a sister position to Crown Holdings in that it is also in the packaging industry. GPK specialises in 
paper-based packaging solutions for a range of products for food, beverage and other consumer product compa-
nies. Its customer base is a who’s who of consumer goods companies: Starbucks, McDonalds, Pepsi, Whiskas,  Asahi 
and more.  A market leader in the US, GPK makes 37% of all folding cartons in the US and around one third of all 
paper cups.  Although unglamourous, GPK has a fine business that reliably generates substantial free cash flow with 
industry leading profit margins due to its vertically integrated supply chain. Largely unnoticed by many market par-
ticipants, GPK has had significant success fixing a problem that used to plague its financial results.  When its input 
costs rise, GPK has the ability to pass these increased costs on to its customers in the form of higher prices. Its 
historic problem has been that there is a significant lag in doing so; often over 9 months. Management of GPK has 
now reduced this delay to under 6 months providing more visibility to earnings. Despite the increase in earnings 
GPK still remains significant undervalued in our view. GPK isn’t sitting idle though and is taking a self-help approach 
to fixing this by buying back its own shares. Over the past five years, GPK has purchased and cancelled over $538m 
worth of its shares. This serves to increase the share price by reducing the number of  outstanding shares. We 
continue to be enthusiastic supporters of GPK’s excellent management team.

The Fund is managed for absolute returns, and not by reference to an index or peer group. The Fund typically has a 
concentrated portfolio of shares selected on a bottom-up basis, and the geographical and industry mix can change 
considerably over time. We have initiated a new position in Japan in November that has captured our attention, 
which we will update our investors on in due course.  

STRATEGIC GLOBAL FUND
www.sgf.com.au

Australia - 1300 904 415  /  07 3184 9116         International - +61 7 3184 9116 Email admin@sgf.com.au

Postal Address (applications and redemptions):
PO Box R1479, Royal Exchange
NSW 1225 Australia


	SGF October Monthly Update 2019-2.pdf
	SGF monthly update October 2019 .pdf

