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PERFORMANCE CHART

NET PERFORMANCE

FUND FEATURES

FUND FACTS

Specialised Global Equity Fund
Invests Globally in Strong, Dominant Businesses
with Sustainable Competitive Advantages
Benchmark Unaware
Relatively Concentrated Portfolio
Maintains Long-Term Investment Horizon

TOP TEN HOLDINGS

GEOGRAPHICAL EXPOSURE
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Structure
Fund Manager
Currency
Unit Valuation
Minimum Investment
Investment Strategy
Distribution Frequency

Global Equity Fund

JBS Investments

AUD, Unhedged

Monthly

$20,000

Event Driven Global Value

Annually at 30 June

INDUSTRY EXPOSURE

Vistra Energy
Magnachip
Crown Holdings
Graphic Packaging
Nexstar Media Group
3SBIO
Sberbank
LKQ
Adient
Vista Outdoor

Utilities

Technology

Materials

Materials

Telecommunication

Health Care

Financials

Consumer Discretionary

Consumer Discretionary

Consumer Discretionary

Company Sector

-9.71%

-1.82%

2.16%

13.43%

1 Month
3 Months
6 Months
Calendar Year to Date

WARNING - The informaton given by Strategic Global Fund is general information only and is not intended to be advice. You should therefore consider
whether the information is appropriate to your needs before acting on it, seeking advice from a financial adviser or stockbroker as necessary.
DISCLAIMER - The responsible entity for the Fund is One Managed Investment Funds Limited (ACN 117 400 987) (AFSL 297042) (“OMIFL”). The
information contained in this document was not prepared by OMIFL but prepared by other parties. All of the commentary, statements of opinion and
recommendations contain only general advice and have not taken into account your personal circumstances. This report contains general financial
product advice only. Any investment in the Strategic Global Fund or OMIFL products need to be made in accordance with and after reading the Product
Disclosure Statement (PDS) and Additional Information Booklet (AIB) dated 6 December 2017 available at www.sgf.com.au. Investors should consider the
PDS and AIB before deciding whether to invest in the Fund or continue to hold units in the Fund. The opinions, advice, recommendations and other
information contained in this report, whether express or implied, are published or made by JBS Investments Australia Holdings Limited (JBS) in good faith
in relation to the facts known at the time of preparation. Information is current as at 19 June 2019. Past performance is not indicative of future
performance. Limitation of liability: Whilst all care has been taken in preparation of this report, to the maximum extent permitted by law, neither JBS or
OMIFL will be liable in any way for any loss or damage suffered by you through use or reliance on this information. JBS and OMIFL’s liability for
negligence, breach of contract or contravention of any law, which cannot be lawfully excluded, is limited, at JBS’s option and to the maximum extent
permitted by law, to resupplying this information or any part of it to you, or to paying for the resupply of this information or any part of it to you.
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SGF Monthly Report 
 

Market update and commentary 

●  Weak short term performance in May - Fund down 9% 

●  Calendar year to date performance - Fund up 13.43% 

●  Opportunistic portfolio positioning 

●  Cheap valuations are akin to a coiled spring 

The Fund has been on somewhat of a roller coaster in the past few months with the market 

prices of our key holdings see-sawing in price in ways that are dramatically out of step with the 

performance of the underlying businesses. We cannot recall a time in our 11 years of running 

our Firm when one of our Funds increased by close to 10% in a month, dropped by a similar 

amount the next month and then (in the current month to date, June) climbed back by a similar 

amount.  

 

Such volatility is out of step with the underlying fundamentals of our holdings. The core 

proposition of SGF is very simple: it makes long term investments in strong companies at as low 

a price as possible. While the short term results have been up and down, we would urge our 

investors to pay scant attention to them. They reveal little about the success or otherwise of the 

Fund in pursuing its long term aims. Each of our holdings has been purchased with the intention 

of providing a substantial return over a three year timeframe.  

 

This monthly report is later than usual as we have focused on two new investments for the 

Fund. Recent declines in their share prices have made these businesses available at attractive 

entry points. One is in the US and the other is in China.  

 

The driver of the volatility in the Portfolio is not the performance of the underlying businesses of 

our holdings, which have been strong across the board, but the continuing trade tensions. 

President Trump’s reignition of the trade tensions (via a tweet, of course) sent any stocks 

perceived as have exposure to trade with China down significantly. For the Portfolio, this 

included Adient (it has a valuable Chinese business) and MagnaChip (a more limited China 

exposure but caught up in the sentiment). This negative sentiment spread to other holdings 

such as Nexstar , which declined from $117 to $100 on no obvious news and zero China 

exposure. Crown Holdings dropped by 5% during the month but has still increased by 35% 

since the start of the year and remains undervalued at a P/E of less than 10x.  

 

A perfect example of how short term fears and sentiment drove the performance of our holdings 

during the month is illustrated by Vistra Energy , our largest holding. During the month, the 

Company reported solid results well above market expectations and reaffirmed solid profit 

guidance.  Despite the announcement of these excellent developments, the shares actually 

went down that day! Vistra retreated from $27.25 to $23.56 during the month, a drop of 13.5%. 

Although the short-term price move leaves us scratching our heads, we have renewed 



confidence in the medium-term prospects for Vistra. The company has also taken positive steps 

in response to its depressed stock price by aggressively buying back shares as part of its 

authorised $1.75 billion share buy back, with a further $697m worth of shares to buy. We are 

strong advocates of Vistra Energy buying back its own shares and believe that it is one of the 

best uses of the tremendous free cash flow the business generates. We have increased our 

internal price target for Vistra slightly to account for the increased share buybacks. Vistra 

provided the following guidance for 2019: 

 

 

  

At the above level of guidance, the stock is trading at a free cash flow yield of close to 20%. 

This is just far too cheap for one of the largest power companies in the US. Our valuation work 

suggests that the stock should double in price should it trade in line with its competitors.  

 

MagnaChip announced results well ahead of expectations with OLED revenue increasing over 

41% year over year. The Company continues to press ahead with the sale of its foundry 

division. We are hopeful this will proceed smoothly and result in a significant amount of cash 

which MagnaChip can return to shareholders or pay off its debt. At the same time, such a sale 

would simplify the overall business which should result in a rerating as it will be easier for 

investors to focus on the growth of the OLED business.  

 

Outlook 
 

Investing is about looking forward and the biggest challenge currently isn’t dealing with 

company specific events but rather wise political disruptions. Issues to worry investors abound. 

As the US comes to terms with the rise of China and we head into the US election season, we 

expect that Trump will up the pressure further. Many investors have dealt with this by buying 

what feels safe or has worked in the recent past- infrastructure assets, well-known (and 

frequently, money-losing) internet stocks such as Uber , and consumer goods companies. The 

problem with this clustered buying is that the price being paid for these companies is very high. 

Such high prices bake in high expectations that are unlikely to ultimately be met.  

 

Conversely, our Portfolio is made up of very different holdings that all share the common theme 

of a lower valuation relative to the quality of the business. As investors stay away from any 

business with even a whiff of economic cyclicality, this is allowing us to build a collection of 

holdings with earnings yields of greater than 15%; a truly exception valuation. To boot, many of 

our holdings have strong growth prospects despite their low valuations. We remain 



exceptionally happy with our portfolio and believe it is one of the strongest we have bought over 

the past decade.  
 

 

 

 

 

 

 

 

 


