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WARNING - The information given by Strategic Global Fund is general information only and is not intended to be advice. You should therefore consider
whether the information is appropriate to your needs before acting on it, seeking advice from a financial adviser or stockbroker as necessary.
DISCLAIMER - The responsible entity for the Fund is One Managed Investment Funds Limited (ACN 117 400 987) (AFSL 297042) (“OMIFL”). The
information contained in this document was not prepared by OMIFL but prepared by other parties. All of the commentary, statements of opinion and
recommendations contain only general advice and have not taken into account your personal circumstances. This report contains general financial
product advice only. Any investment in the Strategic Global Fund or OMIFL products need to be made in accordance with and after reading the Product
Disclosure Statement (PDS) and Additional Information Booklet (AIB) dated 27 June 2019 available at www.sgf.com.au. Investors should consider the
PDS and AIB before deciding whether to invest in the Fund or continue to hold units in the Fund. The opinions, advice, recommendations and other
information contained in this report, whether express or implied, are published or made by JBS Investments Australia Holdings Limited (JBS) in good
faith in relation to the facts known at the time of preparation. Information is current as at 19 March 2021. Past performance is not indicative of future
performance. Limitation of liability: Whilst all care has been taken in preparation of this report, to the maximum extent permitted by law, neither JBS or
OMIFL will be liable in any way for any loss or damage suffered by you through use or reliance on this information. JBS and OMIFL’s liability for
negligence, breach of contract or contravention of any law, which cannot be lawfully excluded, is limited, at JBS’s option and to the maximum extent
permitted by law, to resupplying this information or any part of it to you, or to paying for the resupply of this information or any part of it to you.
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SGF February Monthly Update - Commentary

February started strongly for the Fund as certain positions increased in price (notably Nautilus)
only to quickly retreat from their highs leaving it to finish flat for the month. We sense a
rebalancing is due to take place in the market as investors witness the vaccine success in
places such as Israel and begin to extrapolate how the world might look as things open up
again. With this in mind, we have begun adjusting some of our holdings to better reflect new
opportunities, closing certain positions, raising our cash level significantly and building up a few
new positions.

We closed the following positions where our price targets were met or our investment thesis had
played out:

- Tuesday Morning  as our price target was met and the company has successfully exited
bankruptcy with improved prospects and less onerous leases. The thesis played out
exactly as we had expected, only faster. The situation is further testament to the efficient
bankruptcy process in the US; typically, if a company deserves to survive, it will come
out of the process in better shape, jobs will be saved and it will exit bankruptcy in good
shape. The same cannot be said for the corporate bankruptcy process in Australia,
which nearly always spells the end of the company.

- Enlabs received an increased takeover offer as we predicted was likely to occur in last
month’s update. Entain has increased its acquisition offer for Enlabs from 40 kr per
share to 53 kr. This was a pleasing result in the short term although we would have
preferred to remain long term shareholders. Our thanks go to fellow shareholder, Alta
Fox Fund, which led the battle for an increased and fairer offer for minority shareholders.

The following portfolio company, Betterware , reported full year results that were so good they
blew away even our most bullish expectations:

2020 Year-Over-Year Operating Results

2020 Revenue Ps. $7,260 million 135% increase over 2019

2020 Gross Profit Ps. $3,969 million 120% increase over 2019

2020 Gross Margin 54.7% 380 bps decrease over 2019

2020 Selling Expenses Ps. $853 million 55% increase over 2019

2020 Operating Margin 29.2% 290 bps increase over 2019

We participated in the Betterware earnings call and were encouraged by strong guidance which
we suspect undersells management’s expectations given the history of “sandbagging” guidance
(under promising and over delivering). Expansion into new markets also bodes well for
continuing growth. The company was growing fast prior to the pandemic, which gave it a large
boost. We suspect that the shares are in a holding pattern for now as investors wait to see if the



growth continues. Our fieldwork, including monitoring online searches for products and speaking
with distributors, strongly suggests the outlook remains very strong.

Please get in touch should you have any queries regarding the February 2021 Fund update.
Thanks again for your interest and support and I look forward to providing another update in
early April on our performance during March.

Kind regards

Investment Team
Strategic Global Fund

admin@sgf.com.au


