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PERFORMANCE CHART

NET PERFORMANCE

FUND FEATURES

FUND FACTS

Specialised Global Equity Fund
Invests Globally in Strong, Dominant Businesses
with Sustainable Competitive Advantages
Benchmark Unaware
Relatively Concentrated Portfolio
Maintains Long-Term Investment Horizon

TOP TEN HOLDINGS

GEOGRAPHICAL EXPOSURE
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Structure
Fund Manager
Currency
Unit Valuation
Minimum Investment
Investment Strategy
Distribution Frequency

Global Equity Fund

JBS Investments

AUD, Unhedged

Monthly

$20,000

Event Driven Global Value

Annually at 30 June

INDUSTRY EXPOSURE

Vistra Energy
Magnachip
Crown Holdings
Graphic Packaging
Nexstar Media Group
3SBIO
Sberbank Of Russia
LKQ
Adient
Vista Outdoor
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8.48%
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WARNING - The informaton given by Strategic Global Fund is general information only and is not intended to be advice. You should therefore consider
whether the information is appropriate to your needs before acting on it, seeking advice from a financial adviser or stockbroker as necessary.
DISCLAIMER - The responsible entity for the Fund is One Managed Investment Funds Limited (ACN 117 400 987) (AFSL 297042) (“OMIFL”). The
information contained in this document was not prepared by OMIFL but prepared by other parties. All of the commentary, statements of opinion and
recommendations contain only general advice and have not taken into account your personal circumstances. This report contains general financial
product advice only. Any investment in the Strategic Global Fund or OMIFL products need to be made in accordance with and after reading the Product
Disclosure Statement (PDS) and Additional Information Booklet (AIB) dated 6 December 2017 available at www.sgf.com.au. Investors should consider the
PDS and AIB before deciding whether to invest in the Fund or continue to hold units in the Fund. The opinions, advice, recommendations and other
information contained in this report, whether express or implied, are published or made by JBS Investments Australia Holdings Limited (JBS) in good faith
in relation to the facts known at the time of preparation. Information is current as at 8 May 2019. Past performance is not indicative of future performance.
Limitation of liability: Whilst all care has been taken in preparation of this report, to the maximum extent permitted by law, neither JBS or OMIFL will be
liable in any way for any loss or damage suffered by you through use or reliance on this information. JBS and OMIFL’s liability for negligence, breach of
contract or contravention of any law, which cannot be lawfully excluded, is limited, at JBS’s option and to the maximum extent permitted by law, to
resupplying this information or any part of it to you, or to paying for the resupply of this information or any part of it to you.
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Market update and commentary 

 
● Strong performance in April - Fund up 8.48% 
● Calendar year to date performance - Fund up 25.62%  
● Opportunistic portfolio positioning 
● Well diversified across industries 

 
Sell-offs can present great opportunities for savvy and nimble investors as they can take 
advantage of the difference between the long term value and the short term price. This has 
continued to play out in the current rebound.  We remain cautious as we expect periodic 
sell-offs to occur with the US and China trade dispute far from resolved. 
 
Some thoughts on tariffs  
 
President Trump recently threatened (via twitter, of course) that the US would dramatically 
increase tariffs on a wide range of Chinese goods. This sounds good for US interests. But is 
that how it played out? 
 
A good example of how tariffs can have unexpected consequences is the tariffs that the US 
placed some years ago on imported South Korean washing machines. The first thing that 
happened was that the two Korean firms, Samsung and LG, immediately moved their 
production to China. This country move increased their profitability as labour was a lot cheaper 
in China. So the first outcome was the US forced the Korean firms into increased profitability!  
 
The Trump administration applied a 20% tariff on all washing machine imports. The Korean 
firms avoided the impact of this by moving their production to their US factories. To recoup their 
extra costs, the Korean firms (with US firms following suit) also put their prices up by 11% on 
average. So US consumers paid more for their washing machines. As a result of this price 
increase, the Korea firms increased profitability once the price increase went through. What 
about US job creation? Around 2,000 new jobs were created as a result. But when one factors 
in the extra cost consumers now pay for washing machines (an extra $1.5 billion), each new job 
actually costs US taxpayers over $815,000!   1

 
The current Trump Administration’s emphasis on tariffs on old industries (steel, washing 
machines etc.) rather than protecting theft of the intellectual property of US high technology 
industries is odd. It is perhaps best viewed as political positioning rather than having any likely 
meaningful economic impact. Our expectation is that the trade wars will end with a lot of chest 
beating and claims of victory on the Trump side, with China being a likely long term winner.  
 

1 Source: The Production, Relocation, and Price Effects of US Trade Policy: The Case of Washing 
Machines Aaron Flaaen, Ali Hortaçsu, and Felix Tintelnot, University of Chicago, April 2019 
(https://bfi.uchicago.edu/wp-content/uploads/BFI_WP_201961-1.pdf) 

 



Some of our investments are well placed to benefit from such an outcome (Adient would receive 
a boost in particular) but our overall portfolio positioning is based on individual company 
circumstances and not political outcomes. It has been a busy time as many of our companies 
have reported results recently. Both Bausch Health Companies  and Vistra Energy  reported 
excellent results ahead of our expectations, providing further support for the investment case for 
each holding.  

 


